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CS NOf11396

KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHEYEAR ENDED 31ST DECEMBER 2023

2023 2022 2021 2020 zo:l.gl
STATISTICAL INFORMATION
MEMBERS 3,651 2,551 1,209.00 624 464
MEMBERSHIP GROWTH 43% 111% 94% 3%
ACTIVE 3,349 2,249 1,065.87 550.13 409.07
DORMANT 302 302 143.13 73.87 54.93
FINANCIAL KES KES KES KES KES
Total Assets 257,365,489 167,200,363 91,624,470 55,227,555 31,291,657
Core Capital 27,359,472 16,250,352 7,285,670 3,574,526 1,685,873
Share Capitat 16,440,525 9,767,920 4,559,443 2,429,539 660,810
Institutional Capital 10,918,947 6,482,432 2,726,227 1,145,087 1,025,063
Members Deposits 204,000,635 132,757,287 73,891,595 42,369,064 22,677,468
External Borrowing 4,566,667 6,266,667 4:374,999 5,875,001 2,503,309
Investments 4,572,358 2,607,039 1,412,198 694,082 490,000
Total Revenue 38,738,818 24,173,332 11,710,893 6,412,450 4,252,777
Growth Rate (YoY) - 60% 1069 83% 51%
Total Interest income 26,093,676 16,265,520 9,097,650 5,265,619 3,655,200
Total expenses 14,994,985 9,467,124 4,141,767 3,307,328 2,190,600
Statutory Reserve Fund 2,645,211 1,587,908 686,667 298,513 234,508
Retained Surplus 8,273,736 4,894,524 2,039,560 846,574 790,555
Non-current Assets 2,591,508 3,471,870 1,420,472 1,399,815 810,310
Current Assets 254,773,981 163,628,493 90,203,998 53,827,740 30,481,347
Loan and advances to Members 227,283,058 153,503,883 84,224,454 50,533,032 28,537,485
Employees of the Sacco
Key ratios:
Capital Adequacy Ratio
Core Capital/Total Assets 10.63% 9.72% 7.95% 6.47% 5.39%
Core CapitalfTotal Deposits 13.41% 12.33% a.86% B.44% 7.63%
Institutional CapitalfTotal Assets 4.24% 3.88% 2.98% 2.07% 3.28%
Liquidity Ratio (15%)
Liquid Assets/Total deposits & Long term fiat  122.20% 118.55% 115.26% 111.57% 121.05%
Operating Efficiency/l.oan quality ratios
Total Expenses f Total Revenue 38.71% 39.16% 35.37% 51.58% 51.651%
Interest on member deposits/Total revenue 67.36% 67.2% 77-69% 82.12% 85.95%
Interest rate on member’s deposits 8 7 7 7 6
Dividend rate on members share capital 13 10 10 10 10
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CS NO /11396
KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
STATEMENT OF THE MANAGEMENT COMMITTEE RESPONSIBILITIES;

The management committee is responsible for the preparation of the financial statements
which give a true and fair view of the state of the Society as at the end of the financial
year and of its surplus or deficit for the period. The management committee is
responsible for ;

1. The maintenance of accounting records which can be relied upon in preparation
of annual financial statements which comply with applicable accounting
standards.

2. Selecting suitable accounting policies and applying them consistently.
3. Maintaining adequate systems of internal control for the prevention and detection
of fraud, material errors and other irregularities and safeguarding the assets of the
society, and;
4. Making estimates that are reasonable and prudent.
The management committee is responsible for keeping proper accounting records which

disclose with reasonable accuracy at any time the financial position of the society and
to ensure that the accounts comply with Co-operative Societies Act and Society's by-laws.

Nothing has come to the attention of the management committee to indicate the society will
not remain a going concern for at least twelve months from the date of this statement.
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CS/ NO 11396
KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
REPORT OF THE INDEPENDENT AUDITORS

Report on the financial statements

We have audited the accompanying financial statements of Karura Community Savings

And Credit Co-operative Society Limited, set out on pages 6 (o 10

which comprise the statement of financial position at 31st december 2023

and the statement of income, stalement of changes in equity and cash flow statement

for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Opinion

In our opinion, the accompanying financial statements give true and fair view of the state of financial affairs of the
co-operative society as at 31st december 2023.And of its income and cashflows for the year ended in accordance
with Intemational Financial reporting Standards and the Co-operative Societies Act.

Report on other legal requirements
As required by the Sacco Act and the Co-operalive Societies Act we report to you, based on our audit that:
We have obtained all the information and explanations which to the best of our knowledge and belief

1) were necessary for the purpose of our audit;

In our opinion, proper books of accounts have been kept by the co-operative, so far as appears from
2) our examination of those books; and

The co-operative society statement of financial position and the statement of income are in
3) agreement wilh the books of account.

Management's responsibility for the financial statements

The Management is responsible for the preparation and fair presentation of these financial statements

in accordance with the international financial reporting standards and the requirements of the law.

This responsibility includes; designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error; selecting and applying appropriate accounting policies and making

accounting estimates that are reasonable in the circumstances.

The Kenya co-operative societies Act also requires the management to ensure that the society maintains

proper books of accounts which are in agreement with the Statement of Financial Position and the Income Statement.

«

Auditors' responsibility

Our responsibility is to express an independent opinion of these financial statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing. Those standards require that

we comply with the ethical requirements. plan and perform the audit obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the financial
statements. The procedures selected depended on our professional judgment, including the assessment of risks of
material misstatement of the financial stalement whether due to fraud or error. In making those risks assessment,
we considered the inlemal control relevant to the co-operative sociely’s preparation and fair presentation of the financial

statements in order to design audit procedures that were appropriate in the circumstances, but not for the purpose of

expressing an opinion on the co-operative society’s intemal control.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit opinion.

Opinion

In our opinion, the accompanying financial statements give true and fair view of the state of financial affairs of the
co-operative society as at 31st december 2023.And of its income and cashflows for the year ended in accordance
with Intemational Financial reporting Standards and the Co-operative Societies Act.

Report on other legal requirements
As required by the Sacco Act and the Co-operative Socielies Acl we report to you, based on our audit that:
We have obtained all the information and explanations which to the best of our knowledge and belief

1) were necessary for the purpose of our audit;
In our opinion, proper books of accounts have been kept by the co-operative, so far as appears from
2) our examination of those books; and

The co-operalive society statement of financial position and the statement of income are in . ;
- AN . . ir 1 ~ g A
3) agreemen’ with the books of account. . ».‘J h N \JA K. N G U(‘h & LU M ¢ hN\

The auditor resporgitle fof #i's auditfe CPANewton Njenga  ("ertified Public Accountants (K)

Certified public accountants ((K)
P.O BOX 441-00605 Date.......... ..‘@-q"% .......




CS /NO 11396

KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 ST DECEMBER 2023

STATEMENT OF COMPREHENSIVE INCOME

NOTES 2023 2022
Interest on member loans 3 26,093,676 _/ 16,265.529/
Interest Expenses 5 (18,457,318)/ {10,199,802)//
Net Interest Income/loss 7,636,358 6,065,718
Other Incomes 4 12,645.143/ 7,907,612 -~
Total Income 20,281,500 13,973,330
Qperating Expenses
Administrative Expenses 6 13,617,079~ 8,369,039
Financial Expenses 7 1377,806~" 1,098,086 .~
Total Expenses 14,994,985 9,467,125
Profit/Loss Before Tax 5,286,515 4,566,205
Tax 0 )
Profit/Loss 5,286,515 4,506,205
Statutory Reserve ) | 1,057,303 901,241
Retained earning 4,228,212 3,604,964
Provision for Honoraria (300,000 (300,0001Cr
Staff Bonuses. {550,000y (450,000)
Net earnings 3379212 2,854,964

6




CS /NO 11396

KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER 2023

STATEMENT OF FINANCIAL POSITION

NOTES 2023 2022
ASSETS KSHS KSHS
Cash and cash Equivalents 8 14,466,717/ 3,478,785
Sundry Receivables 9 8,123,394 3,714,474/
Loan to members 10 227,283,058 153,503,883
Investment shares & deposits 11 45723587 2,607,039
Inventory 328,454 324,312/
254,773,981 163,628,493
Non-Current Assets
Property,Plant & Equipment 2 2,591,508 ~ 3,471,870~

2,591,508 3,471,870

257,365,489 167,100,363

ECISTE 4 ED
LI Blls('ﬂé:é:’h (" > u-'uu..- SuCIulle \
Member Deposnts 5 2004) 13 204,000,635 131,757,287
In rest On D?g 2024 18,457,318~ 10,199,802
ry Payables 2,881,398 2,626,255

B nk’Loan

: ds W MUHI
taxl»l-lestwm OF co«;n?nf;nves

4,666,667~ 6,266,667 _
230,006,018 150,850,011

EQUITY

Share Capital 17 16,440,525~ 9,767,920~
Reserves ; 18 10,918,947 6,482,432 .~
Total Equity 27,359,472 16,250,352
Total Liabilities & Equity 257,365,489 167,100,363

The Accounts were approved by the committee and signed on their behalf by:

Chairman

Secretary

Treasurer %—" /

Date IS/O*L/'ZGL

B BN BN BN BN BN BN BN BN BN BN BN BN BN BN BN BN B B B




CS /NO 11396

KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER 2023

Statutory Retained

YEAR ENDED 2022 Share Capital Reserves Earnings Total

As at 1st January, 2022 4,559,443 686,667 2,039,560 7,285,670
Additions during the year 5,208,477 901,241 4,506,205 10,615,923
Statutory Reserves (901,241) (901,241)
Honoraria {300,000) (300,000}

Staff bonuses - {450,000! - {450,000)-
As at 31st December, 2022 9,767,920 1,587,908  4,894,5 16,250,852

Statutory Retained

YEAR ENDED 2023 Share Capital Reserves Earnings Total
As at 1st January, 2023 9,767,920 1,587,908 4,894,524 16,250,352
Additions during the year 6,672,605 1,057,303 5,286,515 13,016,422
Statutory Reserves (1,057,303, {1,057,303)
MHonoraria {300,000) (300,000
Staff bonuses _ {550,0087  {550,000).
As at 31st December, 2023 16,440,525 2,645211 8,273(736_ 27,359,4%7

8




CS/NO 11396

ANNUAL REPORT AND FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 ST DECEMBER 2023
CASHFLOW STATEMENT

CASHFLOW FROM OPERATING ACTIVITIES
Interest income

Interest Expense

Other operating Income

Payment to employees and suppliers

Increase/Decrease in operating assets
Loan to Members

Trade receivables

Inventory

Increase/Decrease in operating Liabilities
Deposits from members
Trade Payables and accrued expenses

&

INET CASHFLOW FROM OPERATING ACTIVITIES

CASHFLOW FROM INVESTING ACTIVITIES
Increase in Investments & deposits
Increase/Decrease in Fixed Assets

NET CASHFLOW FROM INVESTING ACTIVITIES

CASHFLOW FROM FINANCING ACTIVITIES
Bank loan

Share capital

NET CASHFLOW FROM FINANCING ACTIVITIES

NET CASH CHANGES
Cash and Cash equivalent at start of the year
Cash-and-Cash equivalent-at end of the year

KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED

2023 2022
KSH KSH
26,093,676/ 16,265,520
(10,199,802)/ (5,628,356
12,645,142 7,907,612
(14.106,423) ~  (9,667,546)/
14,432,593 8,877,230
(73,779,175% (69,279,429
(4,408,920)/ (2,255,554)
(4,142) (324,312 -
(78,192,237) " (71,859,295
7224334%" 57,865,692
(1,156,464),~ 1.972.405 ¢
71,086,884 59,838,097
7,327,240 (3,143,968)
(1,026,995y"  (1,194841y
(404,918)” _ (2,390,977)
(1,431,913) (3,585,818
1,600,000, 1,891,668
6,672,605 5,208,477
5,072,60 7,100,145
§
10,967,932 370,358
3,478,785 3,108,426
14,446,717 3,478,785 <
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. CS/ND 11396
-KARURA COMMUNITY SAVINGS AND CREDIT CO- -OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FIt:ANCIAL STATEMENT. - -
FOR.THE YEAR- ENDED 31 ST DECEMBER 2023"
NOTES :
. @L_gcogntlgg Qg iod
The socnety prepafes its accounts for a penod of twelve monms ending 31st December
- every yoar-
b) Basis of arcounting
The accounts are prepared under‘he hlstonca! cost convemlon
[} iatio: .
' Depreciation is caéculaled at annual rates e=1smaied to wrne off each assel over
terms of its useful hfe No deprecuanon is charged in'the year of asse! purchase.
The basis and rates at which cepreCzatlon has been calculaled are as follows:

Furniture & Equipmen:s 12.50%
Computers 30%

Motor vehicles 25%

_d) Statutory resarve

Transfers are made to Ihe statutory reserve fund at the rate of 20% of the net
operaling surplus after taxation in accerdance with Co-aperative Societies Acl
{Ne 12 of 1897}
e} Currency
The accounts are expressed in Kenya Shillings
f)_Turnover
Turnover represenls inans (¢ members u E

s

2. PROPERTY & EQUIPMENTS

18,457,318 10,199,802 /
’ 10 :

¥ Motor Sottware Computer & Furnitures & Total
Vehicle System Accessories Fittings
Kshs ~ Kshs Kshs Kshs Kshs
BALANCE AS AT 0110172022 = 1,887,499 '200,909° 211,194 1,008,370 3,307,972
Additions/ Disposatls . e 166,118, 272,759 64,600 503,478
Totals 1,887,499 367,028 - 483,953 1,072,970 3.811,450
Depreciation *
Charge for the year - 60,273 145,186 134,121 339,580
Net Book value as at 3111 2/2022 _ 1,887,499 200,909 211,194 938,849 3,471,870
"BALANCE AS AT 01/01/2023 1,887,499 200,909 211,194 938,849 3,471,870
Addition / Dlsposals . - 127,645 277,373 - 404,918
Totals _ 1,887,499 328,454 488,567 938,849 3,643,369
beprecialion .
Charge for the year 471,875 98,536 146,570 117,356 - 806,362
Net Book value 1,415,624 208,219 341,997 821,493 2,591,5
2023 2022
» kshs ) kshs
3 Interest On Member Loans _ 26,093,676 16,265,52
= - T L o
4 _Incomes ) i
© Enirance Fee i 915,159 997,870
. olher operating income 2,416,618 1,291,891
"+ Loan Processing fee 7,197,375 5,198,264
Penalties - 237,787
Reaclivation - 182,000
Annual Loan mzint: - ance e 2,115,990 .
12,645,142 7,807,612 N
. 5 interest Expenses . .
R T e g con Y et e e e e ————— YAV S S 92R3H10 -
g .s_-%nmmdumsm : - e i e 2 L3 208 VRS, | 7 { 3 74 V3N

R,
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CS /NO 11385
KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENT
- FOR THE YEAR ENDED 31 ST DECEMBER 2023
: e : 2023 2022
|6 Administrative Expenses : .
Committee Sitting Allowances 376,000 262,000
Salaries & Wages 5.004.005 2,810,435
- Staff Training and Member education 84,300 349,465
other. staff expenses 224,300
Repair & Mainlenance 205,030 116,320
new member referral fee 171350 -
Printing-& Staticnery 223.864 211,907
Poslage, Telephone & Inlernet - 171,400
provision for doubtful debts 59,893 687,711
Depreciation 806.362 339,580
Marketing&ommunication 1.212.978 992,798
Audit contigency 5,000 5,600
Audit Fee 70.000 - 30,000
CCD Supervision 7.200 - 3,200
meelings/hospilality expenses 440,588 £ -
Insurance 839,865 295,369
Rent 210,00&, 180,000 5
Commission Paid out 87,800 |
. Legal & clher subscriptions 942,0024 191,350 7
“Unility bills 613,467 259,378
«. C8R{voluntesr expenses ’ 140,200 120,000
Transport arid Commaunication 1,231,074 450,264
AGM EXPENSES . 749,600 ) 435,220
Bad debt writlen off - . 369,842
13,617,079 7 8,369,039 .
el -
7 Finance costs. .
Interest.on Loan 805,366 515,925
{nterest on Savings Account 141,683 27,524
Bank Charges 430,857 £54,636
1,377,806 47 1,098,086/
8 Cash And Cash Equivalents S
_ M-Pesa Paybil 10,445 271,473
- M-Pesa- 0741888000 35,102 37.000
M-Pesa B2C 48,663 189,462
Co-operative-Collateral Account 2,040,000 840,000
SBM Bank 83,500 383,000
Co-operative~-current Account 2.830,051 1,735,500
petty cash &teller 20,000 22,350
Eauty N 9,398,956 0
Balances as per lhe cashbook 14,466,717~ 3,478,785
- ) T
, i
9 Receivables -
fees receivables 2.664,704 679,048
other receivables 340,984 165,119
Late payment fees 176,082 -
interest receivable 4,782,825 2,848,494
penalties receivabie 149794 - 21,813 .
8,123,394 3,714,47
- 10 Loan To Members »
Balance B/F 183,603,883 84,224 454
' Advances during the year 169,622,063 128,614,009
Raid.duting \he YERC. ..o (93084.844) A57,789.541) .
Total debts .. . ) . e . 230,031,102 " 155,038,922 -
provision 16r doubtiul debig ™ {Z748 044y / T 1535038
balc/d 227,283,058,/ 153,503,883
e
11
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KARURA COMMUNITY SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 ST DECEMBER 2023
2023 2022
11 Investment Shares
Bal B/F 2,607,039
Kusco CFP Deposits 21,778 1,790,000
Nabo Capital 1.843.641 817.03¢
4,572,358” 2,607,039
=
13 _Member Deposits
Bal B/F 131,757,287 73,891,595
Received During the year 77.223,748 58,390,766
Refunds (4,980,400) (525,074)
204,000,635 _- 131,757,287
7
14 Interest on Member Deposits
Bal B/F 10,199,802 5,628,358
Payments during the year (10,198,802) (5,628,356)
Provision for Interest on deposits 18,457,318 10,199,802
18,457,318 - 10,199,802,
o=
L
i5 Trade Payables
Creditors Control account
Audit Fee 70,000 50.000
CCD Supervision . 7.200 5,200
Audit contigency 5,000 5,000
Honoraria 300,000 300,000
Payroll 131,514 58,322
Staff Bonuses 550,000 450,000
Crest Sacco - 43,159
Pending disbursement 1,817,684 - 1,714,574
2,881,398 2,626,255
16 Bank Loan
BAL B/F 6.266,667 4,374,999
Received - 6,400,000
Accrued Inlerest - 82,061
Paid during the year (1.600,000) (4.590,393)
4,666,667 _~ 6,266,667
17 Share Capital ~
B/ 8,767,620 4,559,443
Adcitions during the year €.672,605 5,208,477 ~
— 16440525 _~  9767,920
L
18 Reserves
Statutory reserves 2,645,211 1,587,908
retained earnings 8,273,736 4,894 524 -
10,918,947 6,482,432 4
1@ Provision for doubtful debts J
bal b/d 1.535,030 847,328
provision for the year ___1.213.005 L 687,711
: 2,748,044 1,535.039 —
//’
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